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The main changes in tax regulations introduced 
by Decree-Law No. 124/2019 converted into Law 
No. 157/2019 and the 2020 Budget Law (Law No. 
160 of 27.12.2019) 
 
Summary 
 

Decree-Law No. 124/2019, which was published in the Official Journal of the Italian Republic 
No. 252/2019 and went effect on 27.10.2019 (see our Tax Newsletter of November 2019), has 
been converted into Law No. 157/2019, published in the Official Journal of the Italian 
Republic No. 301/2019 in effect as from 25.12.2019, without prejudice to the specific deadlines 
provided in relation to certain provisions. The main provisions changed with respect to the 
original text of Decree-Law No. 124/2019 are illustrated below. 

Law No. 160 of 27.12.2019 (2020 Budget Law) was published in the Ordinary Supplement 
No. 45 of the Official Journal of the Italian Republic No. 304 on 30.12.2019 and went into 
effect on 1.1.2020. The main tax measures are analysed below. 
  

 
 
Decree-Law 124/2019 - In detail 
 
Payment of withholding 
taxes and social-welfare 
contributions for 
procurement contracts or 
contracts for the supply of 
works and services (art. 4) 
 
Sphere of application 

 The new provisions apply 
to clients (withholding 
agents resident in Italy) 
who contract works or 
services for an annual 
amount of more than 
€200,000 to a company, 
through a contract / 
subcontract, or 
procurement, characterized 
by the prevalent use of 
labour, at the client’s 
business premises, with the 
use of capital goods owned 
by the client. 

 The new regulation 
relating to the payment of 
withholding taxes in the 
event of a contract or 
procurement of works and 
services applies to all 
contracts granted and still 
in existence with the same 
company when the annual 
threshold of €200,000 is 
exceeded, as clarified by the 
Italian Revenue Authority 
(“Agenzia delle Entrate”) in 
responses to questions 
provided during the Third 
Forum of Chartered 
Accountants and 
Accounting Experts in 
Milan. 

Client obligations 

 The client must ask the 
contractor / subcontractor 
for a copy of the payment 

authorizations relating to 
the payment of the 
withholding tax of the staff 
employed in carrying out 
the work / service. 
 Should the 

documentation not be 
received, or should the 
payment of the withholding 
be omitted or insufficient, 
the client must suspend the 
payment from the amounts 
accrued by the contracting 
company, up to an amount 
equal to 20% of the 
contract value. 
 The client must send a 

notice to the Revenue 
Authority within 90 days. 

Contractor / subcontractor 
obligations 

 The contractor / 
subcontractor must pay the 
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withholding taxes with 
separate F24 tax return 
forms for each client 
(indicating the identification 
code ‘09’ in the taxpayer 
data section of the F24 tax 
return form, along with the 
client’s tax ID). 
 Within five business days 

after the due date for the 
payment of the withholding 
taxes, the contractor / 
subcontractor must send the 
following to the client (or to 
the contractor in the event 
of a subcontract): 

 the F24 forms; 
 a list of the names of all 

the workers employed in 
the previous month with 
the detail of the working 
hours; 

 the amount of the 
compensation paid to 
each worker; 

 the detail of the taxes 
withheld in the preceding 
month. 

As also clarified by the 
Revenue Authority in the 
question time at the Forum, 
it is not necessary to 
complete an F24 form for 
each worker employed by 
the same client (it is 
sufficient to compile a single 
cumulative F24 relating to 
the withholding taxes of all 
workers employed in the 
contract obtained from a 
specific client). 

Italian Revenue Authority’s 
certification 

These obligations do not 
apply if the contractor 
company provides the client 
with a specific “taxpayer 
compliance” certificate 
issued by the Revenue 

Authority. This certification 
is valid for four months. 

Effective date 

The new provisions will be 
applied starting on 1.1.2020. 

Preventive control of 
offsetting - Reject of  
F24 forms - Sanctions (art. 3 
par. 3)  
 
With the introduction of the 
general obligation to use 
the channels made 
available by the tax 
authorities (Entratel / 
Fisconline) for the utilization 
of offsetting credits, the 
Revenue Authority will be 
able to block in advance 
the F24 forms that contain 
offsetting and subsequently 
order their rejection. 

If the F24 form is blocked 
or rejected, the payment is 
not executed. 

A penalty of 5% of the 
amount is to be applied for 
amounts up to €5,000.00, 
or €250.00 for amounts 
greater than €5,000.00, 
payable by the taxpayer 
whose F24 form has been 
rejected in advance. If the 
sanction is paid within 30 
days of the Revenue 
Authority’s notice to the 
taxpayer, there is no formal 
registration of the amount 
on the taxpayer list. 

The regulation applies to 
payment authorizations 
presented as from March 
2020. 

Taxation of dividends 
received by partnerships 
(art. 32-quater) 
 

Dividends paid to 
partnerships are understood 
to be received for 
transparency by the 
respective partners, with 
consequent application of 
the corresponding tax 
system.  

Accordingly: 
 for the portion 

attributable to resident 
natural persons in relation 
to equity holdings, qualified 
and unqualified, not related 
to the business, dividends 
are subject to taxation with 
the application of a 
withholding tax of 26%; 
 for the portion 

attributable to corporate 
income taxpayers, the 
dividends are excluded from 
the computation of total 
income for 95% of their 
amount; 
 for the portion 

attributable to sole 
proprietorships and 
commercial partnerships, 
the dividends are excluded 
from the computation of 
total income for 41.86% of 
their amount. 
 
For the proper application 
of the withholding, the 
partnership must provide 
specific information about 
its partners. 
 
Delivery and electronic 
transmission of the 
withholding agent’s 
certifications – New terms 
from 2021 (art. 16-bis) 
 
As from 2021, the deadline 
of 16 March has been set 
for: 



 

3 

 

 the delivery to the 
taxpayer of the withholding 
agent’s certifications (it was 
previously 31 March); 
 the electronic 

transmission of Wage and 
Tax Statement to the 
Revenue Authority (it was 
previously 7 March). 
 
Wage and Tax Statements 
not relevant for pre-
compiled tax returns 

There is no change to the 
deadline of 31 October for 
the electronic transmission 
to the Revenue Authority of 
the Wage and Tax 
Statements not relevant for 
the preparation of the pre-
compiled tax returns. 

Wage and Tax Statements 
related to the 2019 tax year 

The statements related to 
2019 will therefore need to 
be: 

 sent electronically to the 
Revenue Authority by 
9.3.2020 (since 7 March is a 
Saturday); 
 delivered to taxpayers by 

31.3.2020. 
 
Voluntary correction of 
errors – extension of time 
limits (art. 10-bis) 
 
The voluntary correction of 
errors, without time limits, is 
extended to all tax areas, 
and therefore, within the 
deadline for the serving of 
the taxation assessment 
notice. 
This applies, in particular, to 
local taxes (for example, the 
single municipal tax ‘Single 

Municipal Tax’) and to all 
revenues of a tax nature.  
 
Stamp duties on electronic 
invoices (art. 17) 
 
The Decree-Law provides 
that in the event of delayed, 
omitted or insufficient 
payment of stamp duty on 
electronic invoices 
transmitted through the 
Exchange System, the 
Revenue Authority will 
notify the interested party 
electronically, indicating: 

 the amount due; 
 the administrative 

sanction; 
 the interest calculated up 

to the last day of the month 
preceding that of the 
processing of the notice. 

The law also establishes 
that, if the amounts due do 
not exceed the annual 
threshold of €1,000.00, the 
payment of the tax can be 
paid on a semi-annual 
basis, by 16 June and 16 
December of each year. 
 
Deadlines for 
communication of cross-
border transactions (art. 16) 
 
As of 2020, the reporting is 
quarterly. The sending of 
the data must be done by 
the last day of the month 
following the quarter of 
reference. 
 
Deductibility of interest 
expense relating to loans 
for long-term public 
infrastructure projects 
“PIPLT” (art. 35) 
 

The law establishes that: 
 

 the project companies 
can fully deduct interest 
expense and financial 
charges even if they relate 
to loans backed by 
guarantees other than those 
strictly provided for by 
letter a) of paragraph 8 of 
art. 96 of the Consolidated 
Law on Income Tax;  
 provided that such loans 

are used for financing 
public infrastructure 
projects. 
 
New system for expatriates - 
Effective date (art. 16) 
 
The law provides that the 
flat-tax system will apply for 
expatriates as from 2019 for 
persons who transferred 
their tax residence to Italy 
as from 30.4.2019 (instead 
of the original effective 
date scheduled for 2020). 
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Law No. 160/2019 (2020 
Budget Law) - In detail 
 
Tax credit for investment in 
capital goods (art. 1, par. 
184-197) 

For investments in new 
capital goods made in 
2020, the law repeals an 
extension of forms of 
accelerated depreciation 
(‘super’ and ‘hyper’) and 
introduces a “general” tax 
credit, relating to 
investments in new capital 
goods that are not part of 
the Industry “4.0” program 
(assets which previously 
benefited from super 
depreciation). 

This tax credit is available 
(to businesses and to 
persons practicing the arts 
and professions): 

 in the amount of 6% of 
the cost; 
 within the maximum limit 

of eligible costs equal to €2 
million. 

For investments in Industry 
4.0 assets (assets which 
previously benefited from 
hyper depreciation), 
included in Annex A to 
Law No. 232/2016, the tax 
credit is instead available 
(only to businesses) in the 
amount of: 

 40% for the portion of 
investments up to €2.5 
million; 
 20% for the investments 

between €2.5 million and 
€10 million. 

For the investments related 
to the intangible assets 
included in Annex B to Law 
No. 232/2016, the tax 

credit is available: 

 In the amount of 15% of 
the cost; 
 within the maximum limit 

of eligible costs equal to 
€700,000. 

The tax credit: 
 can only be used for 

offsetting against taxes and 
social-welfare contributions, 
through the F24 form; 
 is to be taken on 

tangible assets (both 
“ordinary” and Industry 4.0) 
in five equal annual quotas 
(1/5 per year) and 
intangible assets in three 
annual quotas (1/3 per 
year); 
 in the case of 

investments in “ordinary” 
tangible assets, it can be 
used starting in the year 
following that in which the 
assets were placed in 
service, while for the 
investments in Industry 4.0 
assets, it can be used 
starting from the year after 
that of the interconnection. 

The regulatory reference for 
the benefit must be noted 
on the purchase invoice. 

In relation to the 
investments referenced in 
Annexes A and B of Law 
No. 232/2016, the 
businesses are required to 
produce a simple technical 
appraisal issued by an 
engineer or industrial 
appraiser registered on the 
respective professional 
register, or a certificate of 
conformity issued by an 
accredited certification 
body. 

The law also provides for a 
notice to be made to the 

Ministry of Economic 
Development. 

Tax credit for research, 
development, and innovation 
(art. 1, par. 198-209) 
 
 The law provides a tax 

credit for 2020 for research 
and development activity: 
 in an amount equal to 

12% of the related 
calculation base; 

 within the maximum limit 
of €3 million. 

 The law introduces a 
new credit for technological 
innovation activity, which is 
available: 
 in an amount equal to 

6% of the related 
calculation base or 10% 
in the case of an 
ecological transition goal 
or digital innovation 4.0; 

 within the maximum limit 
of €1.5 million. 

 For design and aesthetic 
creation activities, the new 
tax credit is available: 
 in an amount equal to 

6% of the related 
calculation base; 

 within the maximum limit 
of €1.5 million. 

The tax credit can be used: 
 only for offsetting 

through the F24 form; 
 in three annual quotas of 

an equal amount; 
 starting from the tax 

period after that of 
eligibility; 
 subject to the filing of 

the certification obligations 
provided. 
As indicated above, there 
are also several 
documentation obligations, 
namely: 
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 the certification of the 
documentation; 
 the technical report; 
 the notice to the Ministry 

of Economic Development. 
 
Tax credit for Industry 4.0 
training – Extension with 
changes (art. 1, par. 210-217) 
 
The tax credit for Industry 
4.0 training is extended to 
2020, with some changes 
regarding the measure of 
the benefit. 
For small businesses (< 50 
employees; revenues/total 
assets ≤ €10 million di 
euro) the tax credit is due: 

 in the amount of 50% of 
the eligible expenditures; 
 within the maximum 

annual limit of 
€300,000.00. 

For medium-size companies 
(< 250 employees; 
revenues ≤ €50 million 
and/or total assets ≤ €43 
million), the tax credit is 
due: 

 in the amount of 40% of 
the eligible expenditures; 
 within the maximum 

annual limit of 
€250,000.00 (no longer 
€300,000.00). 

For large businesses, the 
benefit is due: 

 in the amount of 30% of 
the eligible expenditures; 
 within the maximum 

annual limit of 
€250,000.00 (no longer 
€200,000.00). 
Without prejudice to the 
maximum annual limits, the 
tax credit measure for the 

2020 is increased, for all 
companies, to 60% if the 
recipients of the eligible 
training activities are 
classified within the 
categories of 
disadvantaged or very 
disadvantaged employees. 
It will be necessary to 
provide notice to the 
Ministry of Economic 
Development according to 
the provisions that will be 
covered in a ministerial 
decree implementing the 
provisions. 
 
Tax credit for investments in 
southern Italy - Extension 
(art. 1, par. 319)  
 
The tax credit is extended 
to 2020 for companies that 
purchase new capital goods 
that are part of an initial 
investment project and 
earmarked for production 
facilities located in the 
assisted areas of the 
Regions of Campania, 
Apulia, Basilicata, Calabria, 
Sicily, Molise, Sardinia and 
Abruzzo. 
 
Tax credit for SME 
participation in international 
trade fairs – Extension (art. 
1, par. 300) 
 
In order to improve the level 
and quality of the 
international reach of 
Italian SMEs, a tax credit is 
granted to companies 
existing as of 1.1.2019 for the 
tax periods 2019 and 2020 
in the amount of 30% of the 
eligible expenses up to a 
maximum of €60,000. 
 

Increase in percentage of 
deductibility of Single 
Municipal Tax from Personal 
Income Tax/Corporate 
Income Tax (art. 1, par. 4-5 
and 772-773) 
 
The 50% deductibility of the 
Single Municipal Tax 
relating to operational 
properties is confirmed for 
the tax period following the 
one in effect at 31.12.2018 
(2019 for calendar-year 
taxpayers). For tax periods 
subsequent to the one in 
effect on 31.12.2019 and 
31.12.2020, the deductibility 
of the Single Municipal Tax 
for personal and corporate 
tax purposes has increased 
to 60%; this deductibility is 
increased to 100% for tax 
periods subsequent to the 
one in effect on 31.12.2021. 
 
Revaluation of business 
assets (art. 1, par. 696-704) 
 
The deadlines have been 
reopened for proceeding 
with the revaluation of the 
business assets reported in 
the financial statements for 
the financial year in effect 
as of 31.12.2018, to be done 
in the financial statements 
of the following financial 
year (for calendar-year 
taxpayers, these are the 
financial statements as of 
31.12. 2019). 

Tangible and intangible 
assets can be revalued, 
with the exclusion of goods 
purchased for resale or to 
be used in processes to 
produce goods for sale, as 
well as investments in 
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subsidiary and associated 
companies that are part of 
the fixed assets. 
Compared to the previous 
special revaluation 
measures, the amount of 
the substitute taxes to be 
paid has been reduced 
(12% for depreciable assets; 
10% for non-depreciable 
assets) and the option of 
instalment payment of the 
tax has been introduced (in 
three or six instalments 
depending on the relative 
amount). 
The revaluation credit 
balance can be freed with 
another substitute tax of 
10%. 
 
Reinstatement of Aid to 
Economic Growth (‘ACE’) 
(art. 1, par. 287) 
 
The 2020 Budget Law has 
reinstated the Aid to 
Economic Growth relief 
measure, as from the tax 
period after that in effect 
as of 31.12.2018 (namely, 
from 2019 for calendar-
year taxpayers). The relief 
measure is applied, 
therefore, on a continuous 
basis with respect to 2018.  
However, the capital 
remuneration coefficient, 
expected when fully 
operational (from 2019), 
has been reduced by 1.3%. 
Consequently, the law 
repeals the so-called “Mini 
Corporate Income Tax” 
linked to the capitalization 
of companies which, 
therefore, was never 
concretely applied. 
 

Deductibility of writedowns 
and losses on bank and 
insurance receivables – 
Change to the transitory 
provisions (art. 1, par. 712) 
 
Changes have again been 
made to the deduction 
percentages of losses on 
customer loans booked to 
the financial statements for 
this purpose, which are 
different from cash losses 
realized up to the tax 
period in effect on 
31.12.2014. 

For the purposes of both 
Corporate Income Taxes 
and the Regional Tax on 
Productive Activity, the 
Budget Law has provided 
that the deduction of the 
12% related to 2019 is 
deferred on a straight-line 
basis to the tax period in 
effect as of 31.12.2022 and 
the three subsequent years. 

Accordingly, the new 
deduction percentages are 
as follows:  

 0% for the tax period in 
effect as of 31.12.2019; 
 12% for the tax period in 

effect as of 31.12.2020 and 
as of 31.12.2021; 
 15% for the tax period in 

effect from 31.12.2022 to 
31.12.2024; 
 8% for the tax period in 

effect at 31.12.2025. 
 10% for the tax period in 

effect at 31.12.2026. This 
deduction was that 
referable to the year in 
effect as of 31.12.2018 which, 
for the effect of the 2019 
Budget Law, was deferred 
to 2026. 

Deductibility of losses on 
receivables expected upon 
the initial application of 
IFRS 9 – Change to the 
transitory provisions (art. 1, 
par. 713) 
 
For the purposes of both 
Corporate Income Taxes 
and the Regional Tax on 
Productive Activity, the 
income components 
stemming from the 
adoption of the model of 
expected losses on customer 
receivables, booked to the 
financial statements upon 
the initial adoption of IFRS 
9, are deductible as follows: 

 10% of their amount in 
the tax period when IFRS 9 
is initially adopted; 
 the remaining 90% on a 

straight-line basis over the 
nine subsequent tax periods. 

The provision involves the 
persons who apply art. 106, 
par. 3 of the Consolidated 
Law on Income Tax and, 
namely, financial 
intermediaries and 
insurance companies. 

The 2020 Budget Law has 
deferred the deduction of 
the 10% provided for the 
tax period in effect as of 
31.12.2019 to the tax period 
in effect as of 31.12.2028. 
 
Deductibility of charges for 
the amortization of goodwill 
and other intangible assets 
– Change to the transitory 
measures (art.1, par. 714-715) 
 
For the purposes of both 
Corporate Income Taxes 
and the Regional Tax on 
Productive Activity, the law 
establishes deferral of the 
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deduction of 5% of the 
charges for amortization 
related to goodwill and 
other intangible assets that 
gave rise to the recognition 
of deferred tax assets 
subject to the application of 
art. 2, par. 55, 56-bis, 56-
bis1, and 56-ter of the 
Decree-Law No. 225 of  
29.12.2010 (qualified 
deferred tax assets).  The 
deduction is deferred on a 
straight-line basis, to the tax 
period in effect as of 
31.12.2025 and the four 
subsequent tax periods. 
 
Autos for multipurpose use 
available to employees – 
Determination of the fringe 
benefit (art. 1, par. 632-633) 
 
For vehicles for 
multipurpose use granted to 
employees with contracts 
signed as from 1.7.2020, the 
percentage of 
determination of the fringe 
benefit varies depending on 
the level of CO2 emissions. 
More specifically: 

 for vehicles with CO2 
emission values not 
exceeding 60g / km, the 
assumption is 25% of the 
amount corresponding to a 
conventional mileage of 
15,000 km, calculated on 
the basis of the kilometric 
operating cost taken from 
the National Tables of the 
Italian Automobile Club; 
 for vehicles with CO2 

emission values exceeding 
60g / km but not 160g/km, 
the comparable percentage 
is 30%; 
 for vehicles with CO2 

emission values exceeding 

160 g/km but not 190 g/km, 
the comparable percentage 
is 40% for 2020 and 50% 
as from 2021; 
 for vehicles with CO2 

emission values exceeding 
190 g/km, the comparable 
percentage is 50% for 2020 
and 60% as from 2021. 
 
Meal tickets – Changes to 
the limits of exclusion from 
the income of full-time work 
(art. 1, par. 677) 
 
As from 1.1.2020, the meal 
tickets up to the total daily 
amount indicated below 
will not be considered part 
of income from full-time 
work: 
 €4.00 for paper meal 

tickets (instead of the 
preceding €5.29); 
 €8.00 for electronic 

meal tickets (instead of the 
preceding €7.00). 

Instead, the limit of €5.29 is 
maintained with reference 
to the substitute indemnities 
for providing paid meals to 
workers at construction sites, 
other temporary work 
structures, or at production 
units located in areas where 
there are no food-and-
beverage outlets or services. 
 
Tax on properties located 
abroad (‘IVIE’) and tax on 
value of financial assets held 
abroad (‘IVAFE’) – 
Expansion of taxpayer base 
(art. 1, par. 710-711) 
 
The law has expanded the 
base of taxpayers required 
to apply IVIE and IVAFE 
for real properties, financial 

products, current accounts 
and savings accounts held 
abroad. 
Before this change, the 
capital taxes on this subject 
were due only by resident 
natural persons. 

Instead, as from 1.1.2020, 
the taxes will be due by: 

 natural persons 
(including entrepreneurs 
and self-employed workers); 
 non-commercial entities, 

including trusts and 
foundations; 
 partnerships and 

equivalent entities (pursuant 
to art. 5 of the Consolidated 
Law on Income Tax). 
In cases of exemption from 
compiling the RW section of 
the tax return, when foreign 
assets are under 
management or 
administration by resident 
intermediaries pursuant to 
art. 4, par. 3 of Decree-Law 
No. 167/90, the 
intermediaries must apply 
and pay the tax due by the 
taxpayer, receiving specific 
funding; in the event that 
the taxpayer does not 
arrange to do so, the 
intermediaries are required 
to report the names to the 
Financial Administration 
through the forms for 
substitute tax. 

 
Projects for the energy 
requalification of buildings – 
Extension (art. 1, par. 175) 
 
The law has extended, for 
expenditures sustained until 
31.12.2020, the Corporate 
Income Tax/Personal 
Income Tax deduction due 
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in relation to the energy 
requalification of buildings 
referenced in art. 1, par. 
344-349 of Law No. 
296/2006. In general, the 
deduction can be taken for 
65% of the expenditures 
sustained from 6.6.2013 to 
31.12.2020; for certain types 
of projects, the deduction is 
50% as from 1.1.2018. 
 
Heritage properties recovery 
projects - Extension (art. 1, 
par. 175) 
 
The law has extended, for 
expenditures sustained until 
31.12.2020, the personal 
income tax deduction of 
50% for projects aimed at 
the recovery of heritage 
properties as referenced in 
art. 16-bis, par. 1 of the 
Consolidated Law on 
Income Tax, within the 
maximum expenditure limit 
of €96,000.00 per property 
unit. There are no other 
changes to the provisions 
contained in art. 16-bis of 
the Consolidated Law on 
Income Tax. 
 
Furnishings bonus – 
Extension (art. 1, par. 175) 
 
The law has extended, for 
expenditures sustained in 
2020, the so-called 
furnishings bonus (art. 16, 
par. 2 of Decree-Law No.  
63/2013 converted). The 
heritage property recovery 
projects started as from 
1.1.2019 are relevant for this 
purpose. 
 
New deduction for building 
façade projects (so-called 

facade bonus) (art. 1, par. 
219-223) 
 
The law introduces a new 
deduction for Corporate 
and Personal Income Taxes.  
The taxpayer can deduct 
90% from gross tax for: 

 the expenditures 
documented and sustained 
in 2020; and 
 related to projects aimed 

at recovering or restoring 
the external facade. 

The new benefit regards 
only projects on the opaque 
structures of the façade, on 
balconies, or on ornaments 
or friezes. 

The projects eligible for the 
tax relief also include: 

 cleaning only; 
 external painting only 

(thus, ordinary maintenance 
projects are included). 

With regard to the 
expenditures sustained in 
2020 for these projects, 
the deduction is for 90% 
and it is to be split in 10 
annual instalments. The 
law has not provided a 
maximum expenditure 
limit. 
 
Extension of the 
redetermination of the tax 
cost of land and unlisted 
equity investments (art. 1, 
par. 693-694) 
 
The 2020 Budget Law 
extends the provision for 
the redetermination of the 
tax cost of unlisted equity 
investments and land as 
governed by art. 5 and art. 
7 of Law No. 448/2001. 

Therefore, again for 2020, 
natural persons, simple 
companies, non-commercial 
entities and non-resident 
entities without permanent 
establishment in Italy will 
be allowed to revalue the 
cost or purchase value of 
unlisted equity investments 
and land owned as of 
1.1.2020, outside the 
business system, freeing all 
or part of the capital gains 
achieved, pursuant to art. 
67, par. 1, letter a) - c-bis) 
of the Consolidated Law 
on Income Tax, when the 
investments or land are 
sold for consideration. 
To elect this option, the 
following will be necessary 
by 30.6.2020: 

 a qualified professional 
will need to prepare and 
certify the appraisal of the 
estimated value of the 
equity investment or the 
land; 
 a substitute tax is to be 

paid for its entire amount, 
namely, the first instalment. 
In the event of an 
instalment plan, the second 
and third instalments will 
come due on 30.06.2021 
and 30.06.2022, 
respectively, with an 
increase for 3% annual 
interest as from 30.06.2020. 

The extension of the 
provision calls for the 
application of the substitute 
tax with a single rate of 11% 
on the appraised value of 
the land or the unlisted 
equity investment. 
 
Tax on digital services (art. 
1, par. 678) 
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The law provides for the 
application of a new tax on 
digital services (“web tax”) 
starting from 1.1.2020. 

The tax is applied only on 
the revenues derived from 
the supply of the following 
services: 

 conveyance on a digital 
advertising interface aimed 
at users of the same 
interface; 
 supply of a multilateral 

digital interface that allows 
users to be in contact and 
interact with each other, 
also in order to facilitate 
the direct supply of goods 
and services; 
 transmission of data 

collected by users and 
generated by the use of the 
digital interface. 

The tax is applied on the 
revenues derived from the 
aforementioned services, 
when simultaneously: 

 the service provider is a 
person exercising business 
activity who, individually or 
at a group level, jointly 
realizes: 
 an amount of not less 

than €750 million in 
total revenues, wherever 
realized and from any 
resulting activity; 

 an amount of no less 
than € 5.5 million in 
revenues deriving from 
digital services relevant 
for tax purposes and 
made in Italy;  

 the user of the service is 
a person who is considered 
to be located in Italy during 

the calendar year in which 
the service is taxable. 

The tax of 3% is applied to 
the amount of taxable 
revenues made by the 
taxable person during the 
calendar year, as assumed 
before costs and net of 
VAT and other indirect 
taxes.  The amount of the 
tax is given by multiplying 
the revenues deriving from 
digital services everywhere 
realized by the 
“representative percentage” 
of the part of these services 
connected to the Italian 
territory.  

The taxable persons must 
pay the tax by 16 February 
of the calendar year 
following the year with 
reference to which the tax 
due was calculated. 

The taxable persons are 
required to file an annual 
return of the amount of 
taxable services provided.  
The filing must be made by 
31 March of the year 
following the year of 
reference. 

Single Municipality Tax 
(‘IUC’) and Tax for 
Indivisible Services (‘TASI’) - 
Abolition (art. 1, par. 738) 
 
The IUC referenced in art. 1, 
par. 639 of Law No. 
147/2013 is abolished as 
from 1.1.2020, except for the 
provisions relating to the 
waste tax (‘TARI’) and the 
regulation of the Single 
Municipal Tax has been 
revised. TASI is abolished 
de facto as of 1.1.2020. 
 

New Single Municipal Tax - 
(art. 1, par. 739-783) 
 

The provisions for the 
Single Municipal Tax have 
been revised as of 1.1.2020.  
Pursuant to art. 8, par. 1 of 
Legislative Decree No. 
23/2011, the Single 
Municipal Tax continues to 
substitute, for the real 
property component, the 
personal income tax and 
the related additional taxes 
(e.g. regional, municipal) 
due on land income 
relating to non-leased 
property. 
Certain provisions remain 
substantially unchanged 
compared to the “old” 
Single Municipal Tax: 
 the taxation premise; 
 the taxable persons; 
 the definition of main 

dwelling and related 
appurtenances; 
 the method for 

determining the taxable 
base of the buildings, areas 
eligible for building, and 
agricultural land; 
 the reductions of the 

taxable base provided for 
restricted buildings, 
unusable or uninhabitable 
buildings and property units 
granted on loan to first-
degree relatives under 
certain conditions; 
 the types of exempt 

buildings. 

The main differences from 
the previous regulations 
concern the rates of the 
“new” Single Municipal Tax 
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which are established as 
follows: 

 main dwelling in 
category A/1, A/8 or A/9 
(deluxe properties) and 
relative appurtenances: 
base tax rate of 0.5%, with 
a deduction of €200.00 
(municipalities can 
authorize an increase of 
0.1% or a reduction to zero); 
 rural buildings used in 

business activity: base tax 
rate of 0.1% (municipalities 
can lower to zero); 
 “goods” properties (these 

are buildings built and 
intended for sale by the 
manufacturer, as long as 
this is the planned use and 
they are not leased): for 
2020 and 2021, the base 
tax rate is 0.1% 
(municipalities can 
authorize an increase to 
0.25% or a reduction to 
zero), while they will be 
exempt from the tax in 
2022; 
 agricultural land: base 

tax rate of 0.76% 
(municipalities can 
authorize an increase up to 
1.06% or a reduction to 
zero); 
 production properties in 

Group “D”: base tax rate of 
0.86%, inclusive of 0.76% 
earmarked for the State 
(municipalities can only 
authorize an increase up to 
1.06%); 
 other real properties: 

base tax rate of 0.86% 
(municipalities can 
authorize an increase to 
1.06% or a reduction to 
zero). For this category, 
municipalities can increase 
the maximum rate of 1.06% 
up to 1.14%, to take the 

place of the repealed TASI 
increase. 

The tax is due (and must be 
paid), for calendar years, in 
proportion: 

 to the percentage of 
ownership; 
 to the months of the 

year in which the possession 
continued. 

To calculate the “new” 
Single Municipal Tax, one 
month’s ownership of the 
property will be construed 
as ownership lasting for 
more than one-half of the 
days of the specific month 
considered.  
The following are 
considered for the account 
of the buyer in the event of 
a sale of the property: 

 the day of the transfer of 
ownership; 
 the entire month of the 

transfer if the days of 
possession are equal to 
those for the seller. 

For example, if a property is 
sold on 15.4.2020, the entire 
month of April (consisting 
of 30 days) is for the 
account of the buyer. 

The deadlines for payment 
remain unchanged, but the 
means for determining the 
instalments have been 
changed. The Single 
Municipal Tax due must be 
paid in two instalments: 

 the first is due on 16 
June, and equal to the tax 
due for the first half of the 
year, by applying the tax 
rate and the deduction of 
the 12 months of the 
previous year; 

 the second is due on 16 
December, for the balance 
the tax due for the whole 
year and with adjustment 
based on the rates resulting 
from the municipal 
resolutions for the current 
year. 

The taxpayer may 
nonetheless decide to pay 
the tax due in a single 
annual payment on or 
before 16 June of the year 
of taxation. 

For 2020, the first 
instalment to be paid is 
equal to one-half of what 
was paid as the Single 
Municipal Tax and TASI for 
the year of 2019.  

The payments of the Single 
Municipal Tax can be made 
through one of the 
following: 

 the F24 form; 
 the specific postal order; 
 the platform referenced 

in art. 5 of Legislative 
Decree No. 82/2005 
(Digital Administration 
Code) and the other means 
provided by said code (such 
as ‘PagoPA’). 
 
Flat-rate taxation system 
(art. 1, par. 692) 
 
As from 1.1.2020, changes 
go into effect regarding the 
access requisites and the 
causes for exclusion from 
the flat-rate taxation 
system referenced in Law 
No. 190/2014. 
To qualify for the flat-rate 
taxation system as of 2020, 
the taxpayer must meet the 
following conditions (i) 
revenues earned or 
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remuneration, calculated 
per year, of no more than 
€65,000.00 (requirement 
unchanged) and (ii) the 
total pre-tax expenses for 
employees incurred in the 
previous year of no more 
than €20,000.00. 
Given the existence of any 
one of the following 
conditions, the taxpayer will 
not be able to qualify for 
the flat-rate system as of 
2020: 

 use of special VAT and 
flat-rate income provisions; 
 tax residence abroad 

(except for residents in 
EU/EEA countries that 
produce at least 75% of 
total income in Italy); 
 exclusive or prevalent 

realization of the sale of 
buildings or portions 
thereof, of land eligible for 

building, or new 
transportation means;  
 exercise of business 

activity and simultaneously 
the exercise of the activity 
of equity investment in 
partnerships, associations, or 
family businesses, or direct 
or indirect control of 
limited-liability companies 
or associations in equity 
investments that carry out 
economic activities directly 
or indirectly referable to the 
activities carried out by 
persons exercising business, 
arts and professions; 
 exercise of the activity 

mainly with respect to 
employers with whom 
employment relationships 
have existed or were in 
effect in the two previous 
tax periods or with respect 
to persons directly or 
indirectly attributable to the 
same; 

 possession, in the 
previous year, of income 
from full-time work (or 
equivalent to it) in excess of 
the amount of €30,000.00, 
unless the employment 
relationship has ended. 
For taxpayers on a flat-rate 
system who voluntarily take 
part in the electronic 
invoicing system (i.e. issue 
invoices exclusively in 
electronic format), the term 
for possible assessment 
(art. 43, par. 1 of 
Presidential Decree No. 
600/73) is reduced by one 
year. 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 

To keep in contact with us or to receive additional information, kindly write to studio@ctep.it 
 
This Tax Newsletter is aimed at supplying only information of a general nature.  It does not constitute legal and/or tax advice, nor is it 
intended to be exhaustive, and therefore, it cannot be claimed as such. 
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