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‘Rilancio’ Decree – measures to support 
employment and the economy 

 
Overview 
 
 

Decree-Law No. 34 of 19 May 2020 (the so-called ‘Relaunch’ Decree), was published in the 
Official Journal No. 120 on 19 May 2020 and simultaneously went into effect. 

The decree’s provisions are subject to amendments and additions when it is converted into 
law. 

The decree provides for a series of urgent measures on public health and support for 
businesses, workers and households. 

Following are the main measures for supporting businesses:  

 provisions aimed at strengthening capital; 

 a provision for grants; 

 the introduction of various types of tax credits with the possibility of transferring them to 
third parties; 

 the abolition of the 2019 balance of the regional tax on productivity (IRAP) and the first 
prepayment for 2020. 

There are also further extensions and deferrals regarding the terms of payment of VAT and 
taxes withheld and tax collection activity in general. 
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Details 
 
 

Main support measures 
 

Article Persons impacted Subject matter of relief Measure 

25 

Persons engaged in 
business, self-employment, 
and recipients of farm 
income 

Grants 

 Subject of relief 

 A grant is provided in favour of persons engaging in 
business activities, self-employment, and recipients of 
farm income who have a VAT registration number.  

 Interested parties must submit a specific request online to 
the Revenue Authority (‘Agenzia delle Entrate’) 
according to the provisions to be defined by a special 
order to be issued soon. 

 The grant will be credited directly to the beneficiary’s 
current account. 

 Requisites for making use of the grants 

 Revenues or compensation, for tax purposes, of no more 
than €5 million during the tax period preceding that in 
which the decree takes effect (i.e. 2019 for calendar-year 
taxpayers); 

 Reduction, in the month of April 2020, of revenue and 
income as computed for VAT purposes, of more than 
one-thirds of the revenue and compensation for the 
month of April 2019 (such requisite does not need to be 
met for persons who initiated their activity as from 1 
January 2019); 

 Exclusions 

 Persons who have ended the activity prior to the date of 
making the application; 

 Public entities referenced in Art. 74 and the persons 
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referenced in Art. 162-bis of the Presidential Decree No. 
917/1986 (i.e. banks, securities brokers (SIM), funds 
management firms (SGR), holding companies for 
financial and non-financial equity investments); 

 Taxpayers entitled to receive other indemnities 
(professionals enrolled in the separate accounts of the 
Social Security Administration (INPS), workers in the 
entertainment business, professionals enrolled in a 
professional order); 

 Amount of the grant  

It is determined by applying the following percentages to 
the difference between the amount of revenues and 
compensation for the month of April 2019 and the amount 
of revenues and compensation for the month of April 
2020: 

 20% for the persons with revenues or compensation not 
exceeding €400,000 in the 2019 tax year; 

 15% for the persons with revenues or compensation of 
more than €400,000 and up to €1 million in the 2019 
tax year; 

 10% for the persons with revenues or compensation of 
more than €1 million and up to 5 million in the 2019 tax 
year. 

The amount of the grant is limited to a minimum ceiling of 
€1,000 for natural persons and €2,000 for persons other 
than natural persons. 

The grant is not counted as part of taxable income for the 
purposes of personal income tax (IRPEF), corporate 
income tax (IRES) or the regional tax on productive 
activity (IRAP). 
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Article Persons impacted Subject matter of relief Measure 

26 

Joint-stock companies 
(S.p.A.), partnerships 
(S.a.p.a.), limited liability 
companies (S.r.l.) and 
cooperative companies 
with revenues of more than 
€5 million and up to €50 
million  

Capital injection for medium-
sized companies – tax credit 

 Subject of relief 

A tax credit is recognized for a capital increase approved 
and paid into joint-stock companies and cooperatives by 
31 December 2020: 

 In the case of the investing party, natural or legal person, 
the tax credit is equal to 20% of the cash contribution, up 
to € 2 million; the equity investment may not be sold 
before 1 January 2024. 

 In the case of the investee companies, the tax credit is 
equal to 50% of losses exceeding 10% of shareholders' 
equity up to 30% of the share capital increase; profits 
and reserves cannot be distributed before 1 January 
2024. 

 The relief measure is subordinated to the authorization of 
the European Commission.  

 Requisites  

 There must be no existing relationship of direct or indirect 
control between the investor and the investee; 

 Investee, other than the persons referenced in Art. 162-bis 
del DPR 917/1986 (i.e. i.e. banks, securities brokers (SIM), 
funds management firms (SGR), holding companies for 
financial and not equity investments), with revenues of 
more than €5 million and up to €50 million, who has 
experienced a reduction of revenues in the months of 
March and di April 2020 compared with the same 
months of 2019 by an amount of no less than 33%. In the 
event in which the company belongs to a group, 
reference is to be made to revenues on a consolidated 
basis. 

 The beneficiary company must be “virtuous” and, as of 31 
December 2019, it must not be in any state of difficulty 
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according to the EU regulations in force, it must have 
settled all obligations for the payment of social-welfare 
contributions and taxes, and it must be in compliance 
with the current provisions of building and urban-
planning, labour, accident-prevention and environmental-
protection regulations. 

 Making use of the tax credit 

 The investor may use the 20% tax credit on the tax return 
or as an offset to tax liabilities, with no limits on the 
amount. 

 The investee may only use the tax credit as an offset to 
tax liabilities, with no limits on the amount, following the 
filing of the tax return. 

 The tax credit is not counted as part of the investor’s or 
investee’s taxable income for the purposes of corporate 
income tax (IRES) or the regional tax on productive 
activity (IRAP). 

Joint-stock companies 
(S.p.A.), partnerships 
(S.a.p.a.), limited liability 
companies (S.r.l.) and 
cooperative companies 
with revenues between €10 
million and €50 million, 
with less than 250 
employees 

Capital injection for medium-
sized companies – 
instruments for investment 

 As part of the capital injection measures, the “SME 
Capital Fund” has been established for the subscription of 
bonds or newly issued debt securities, repaid within 6 years  

 The maximum subscription amount is equal to the lesser of 
(i) three times the amount of the capital increase referred 
to in the previous provision and (ii) 12.5% of revenues. The 
minimum capital increase is €250,000. 

 The issuing company will not be able to approve any 
distributions of reserves, repay shareholder loans, or 
acquire treasury shares until the bonds or securities have 
been fully repaid.  

 The financing must be used to support personnel expenses, 
investments in production facilities, or business activities in 
the national territory. 
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Article Persons impacted Subject matter of relief Measure 

24 

Businesses and the self-
employed with a volume di 
revenues of no more than 
€250 million 

Provisions regarding the 
payment of the regional tax 
on productive activity (IRAP) 

 Subject of relief 

 The payment of the IRAP balance relating to the tax 
period in effect on 31 December 2019 is not due. The 
obligation to pay the 2019 prepayments remains in effect. 

 The first IRAP prepayment for the tax period subsequent 
to that in effect on 31 December 2019 is also not due. 

 Persons excluded 

 Persons with revenues or compensation of more than 
€250 million for the tax period in effect prior to that in 
effect on the date when the decree goes into effect (i.e. 
2019 for calendar-year taxpayers); 

 Financial intermediaries (i.e. banks, securities brokers 
(SIM), funds management firms (SGR), etc.), holding 
companies for financial and non-financial equity 
investments as referenced in Art. 162-bis of the 
Consolidated Income Tax Act (TUIR) (i.e. financial and 
non-financial holding companies); 

 Insurance companies as referenced in Art. 7 of Legislative 
Decree No. 446/97; 

 Public entities as referenced in Art. 10-bis of Legislative 
Decree No. 446/97. 

 Effects on 2020 prepayments 

 Exclusion of payment of the first IRAP prepayment of 
40% of the total advance due (50% for taxpayers subject 
to Summary Indices of Tax Reliability (ISA))  

 The measure must be coordinated with the provisions of 
Art. 20 of the Liquidity Decree that allows for 
recalculating the prepayments for the tax period 
following the one in effect on 31 December 2019 on a 
forecast basis equal to 80% of the tax. 
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Article Persons impacted Subject matter of relief Measure 

28 
Persons engaging in 
business activity, the arts, 
or professional activity 

Tax credit for the rents of 
non-residential properties, 
company rent  

 A tax credit is granted to persons engaging in business 
activities, the arts or professional activities with revenues or 
compensation not exceeding €5 million and who have 
recorded a decrease in revenue or compensation in the 
reference month (March, April, May 2020) of at least 
50% compared to the same month in the previous tax 
period; 

 The tax credit is equal to: 

 60% of the rent paid in connection with rental contracts, 
leases, and concession of properties used in the business;  

 30% of the rent paid in relation to contracts for 
multifaceted services or company rent, including at least 
one property for non-residential use for the performance 
of the activity. 

 The tax credit can be used on the tax return or as an 
offset to tax liabilities, without limits, after the payment of 
the rents.  

 It cannot be combined with the tax credit referenced in 
Art. 65 of Decree-Law No. 18/2020 (so-called ‘Cura Italia‘ 
Decree) in relation to the same expenses incurred (i.e. tax 
credit for shops and boutiques). 

 The tax credit is not counted for the purposes of corporate 
income tax (IRES) or the regional tax on productive 
activity (IRAP). 
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Article Persons impacted Subject matter of relief Measure 

120 

Persons engaging in 
business activity, the arts, 
or professional activity in 
places open to the public 

Tax credit for adjustments to 
the work environment 

 A tax credit of 60% of the expenses incurred during 2020, 
up to a maximum of €80,000, is recognized for adapting 
work environments to anti-Covid-19 safety measures. The 
beneficiaries are persons engaging in business activity, the 
arts or professional activity in places open to the public 
(e.g. bars, restaurants, hotels, museums, cinemas, theatres, 
etc.). 

 The credit can be combined with other relief provided for 
the same expenditures, within the limits of the overall costs 
incurred, and can be used from 2021 as an offset to tax 
liabilities.  

125 

Persons engaging in the 
arts and professional 
activity, non-commercial 
entities in the services 
sector and civilly 
recognized religious bodies 

Tax credit for the 
sanitization of the work 
environment 

 The decree provides for a tax credit of 60% of the costs 
incurred during 2020 for the sanitization of the 
environments and tools used, as well as for the purchase of 
PPE and other devices designed to guarantee the health 
of workers and users. 

 The tax credit is up to a maximum of €60,000 for each 
beneficiary. 

 The tax credit can be used on the tax return relating to 
the tax period of incurring the expense or as an offset to 
tax liabilities, and it is not counted for the purposes of 
corporate income tax (IRES) or the regional tax on 
productive activity (IRAP). 

122 
Persons who are 
beneficiaries of the tax 
credits 

Transfer of tax credits (shops 
and boutiques, rent and 
lease payments, sanitization 
and adaptation of work 
environments) 

 As an alternative to the direct use of the tax credits 
deriving from the provisions issued in relation to the Covid-
19 emergency, it will be possible, until 31 December 2021, 
to transfer said credits to third parties who will be able to 
use them within the limits and times that are provided for 
the transferors. 
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Article Persons impacted Subject matter of relief Measure 

147 All taxpayers 
Increase in the annual limit 
of credits that can be offset 
through the F24 form 

 The decree provides for increasing, only for FY 2020, the 
annual limit to the horizontal offsetting pursuant to Art. 
34, Par. 1 of Law No. 388/2000, taking it from €700,000 
to €1 million. 

 This increase is also to be applied with reference to the 
reimbursement procedure through the so-called fiscal 
account. 

50 
Persons who can benefit 
from so-called “super 
depreciation” 

Extension of the deadline for 
the delivery of the assets 

 The deadline for delivery of new capital goods is extended 
from 30 June to 31 December 2020 in order to benefit 
from the increase in the depreciation rates (so-called 
‘super depreciation‘). 

38 

Natural persons not 
engaging in business 
activity, the arts, or 
professional activity 

Relief for investments in 
innovative start-ups 

 The deduction due for direct investments, or through 
UCITS, in innovative start-ups has increased from 30% to 
50%. 

 The investment limit is €100,000, and the investment must 
be held for at least three years. 

 The deduction of 30% continues to apply to the part of 
investment exceeding €100,000 and up to €1 million.  
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Article Persons impacted Subject matter of relief Measure 

119 

Condominiums and natural 
persons not engaging in 
business activity, the arts, 
or professional activity 

Incentives for energy 
efficiency, earthquake bonus, 
photovoltaic and charging 
stations for electric vehicles 
(110% deduction - super 
bonus) 

 The decree provides for a 110% deduction in the case of 
specific initiatives for energy requalification, seismic risk 
reduction, the installation of photovoltaic systems and 
installation of columns for charging electric vehicles, if 
expenses are incurred from 1 July 2020 to 31 December 
2021. 

 The deduction is divided into five equal instalments, with a 
spending limit that varies, depending on the initiative, 
between €30,000 and €60,000. 

121 

Condominiums and natural 
persons not engaging in 
business activity, the arts, 
or professional activity 

Transformation of tax 
deductions into a discount on 
the amount due and a 
transferable tax credit 

 As an alternative to the deduction over five years, it is 
possible to elect: 

 a discount on the invoice; this is a subsidy equal to the 
amount of the deduction, provided in advance by the 
supplier carrying out the work and recovered by the 
supplier in the form of a tax credit; 

 a transformation into a tax credit, that can also be used 
within five years or transferred to third parties. 

137 
Partnerships and natural 
persons 

Extension of the provision for 
the recalculation of the 
purchase cost of land and 
equity investments not 
negotiated in regulated 
markets 

 The terms for the revaluation of the value of the equity 
investments not traded in regulated markets and the land 
owned on 1 July 2020 are reopened, through the payment 
of a substitute tax of 11%. 

 The substitute tax can be paid up to a maximum of three 
annual instalments of the same amount, starting from 30 
September 2020 (the final date for the legal certification 
of the revaluation report and the payment of the first 
instalment). 

 Interest of 3% per annum is due on the amount of the 
subsequent instalments. 
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Suspensions and extensions  
 

Article Persons impacted Subject matter of relief Measure 

126 par. 
1 

Persons benefiting from the 
extension of the payments 
relating to: withholding 
taxes on employee and 
similar income; social 
security and welfare 
contributions; and INAIL 
premiums, as well as VAT 
payments, dependent on 
the measures issued 
against the Covid-19 
emergency 

Further extension for 
payments 

 Payments coming due on 31 May 2020 can be paid by 16 
September 2020 in a single lump sum, or in a maximum of 
four monthly instalments of the same amount, starting 
from 16 September 2020. 

 Payments coming due on 30 June 2020 can be paid by 16 
September 2020 in a single lump sum, or in a maximum of 
four monthly instalments of the same amount, starting 
from 16 September 2020. 

126 
Par. 2 

Self-employed workers and 
agents with revenues or 
fees not exceeding 
€400,000 in the 2019 tax 
year, and who, in the 
previous month, did not 
incur any expenses for 
employee work or 
assimilated work 

Deferral of payments related 
to taxes withheld on income 
of self-employed workers and 
commissions, pursuant to 
Arts.. 25 and 25-bis of the 
Presidential Decree No. 
600/73, not effected 

 The payments coming due on 31 July 2020 can be paid by 
16 September 2020 in a single lump sum, or in a maximum 
of four monthly instalments of the same amount, starting 
from 16 September 2020. 
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Article Persons impacted Subject matter of relief Measure 

144 All taxpayers 

Resetting of terms and 
suspension of the payment of 
the amounts requested 
following the automated and 
formal audit of tax returns 

 The decree provides for the resetting of the terms of 
payments falling due between 8 March 2020 and the day 
before the decree went into effect, also for the pending 
instalments, for the amounts requested through the 
communications of the results of the audit referenced in 
Arts. 36-bis and 36-ter, Presidential Decree No. 600/1973, 
and Art. 54-bis, Presidential Decree No. 633/1972, as well 
as through the communications of the results of the 
settlement relating to the income subject to separate 
taxation. 

 The law also provides for the suspension of the payments 
due in the period between the date when the decree goes 
into effect and 31 May 2020. Payments can be made by 
16 September 2020. 

 Finally, there is the possibility of paying the above 
amounts in four equal monthly instalments, with effect 
from 16 September 2020. 

145 All taxpayers 
Suspension of the offsetting 
between tax credit and tax 
debt on the register  

 In 2020, when the tax refunds are paid, there will be no 
application of the offsetting between the tax credit and 
the debt entered in the tax register, as provided by Art. 
28-ter of Presidential Decree No. 602/1973. 
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Article Persons impacted Subject matter of relief Measure 

149 All taxpayers 

Suspension of payments of 
sums due following tax 
assessment settlement, 
conciliation, adjustment and 
payment, and recovery of 
tax credits 

 The decree provides for the extension, to 16 September 
2020, of the instalments relating to settlements executed, 
payments relating to mediation, conciliation, the recovery 
of tax credits and settlement notices whose payment terms 
expired in the period between 9 March 2020 and 31 May 
2020. 

 It will be possible to pay the sums, without additional 
penalties and interest, in a single lump sum or in four 
monthly equal instalments due on the sixteenth day of 
each month. 

 The first instalment or the lump-sum payment must be 
paid by 16 September 2020 and the amount paid cannot 
be reimbursed. 

158 All taxpayers 

Cumulativeness of the 
suspension of the procedural 
terms and of the suspension 
as part of the tax assessment 
settlement procedure  

 The decree provides that the suspension of the procedural 
terms to 11 May 2020 referenced in Art. 83, Par. 2, of 
Decree-Law No. 18/2020, is considered cumulative in any 
case with the suspension of the term of appeal established 
by the tax assessment settlement procedure. 
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Article Persons impacted Subject matter of relief Measure 

154 All taxpayers 
Extension of the suspension 
period of the collection 
agent's activities 

 The decree has extended the suspension of the terms of 
payment of the collection agents’ mandates from 31 May 
to 31 August 2020. 

 The payment deadline for the instalments of the ‘Third Tax 
Settlement Payment Procedure (so-called ‘Rottamazione 
ter‘) and the ‘Full Settlement‘ (so-called ‘Saldo e Stralcio‘) 
has been deferred to 10 December 2020. The five-day 
‘tolerance‘ set forth in Art. 3, Par. 14-bis of the Decree-Law 
n. 119 of 2018 is not applied. 

 The decree introduced the possibility of applying for 
deferral of the payment of the debts covered in tax-
settlement declarations with extended payment terms as of 
31 December 2019 for which the applicant has not paid 
the amount due. 

157 All taxpayers 

Extension of terms to 
encourage the gradual 
recovery of economic and 
social activities (i.e. extension 
of assessment terms) 

 The official acts covering assessments, disputes, imposition 
of sanctions, recovery of tax credits, settlement, and 
adjustment and settlement, relating to official acts or taxes 
whose initial terms expire between the initial term of the 
suspension period (9 March 2020) and 31 December 
2020, are to be served no earlier than 1 January 2021 and 
until 31 December 2021, as an exception to the ordinary 
terms of expiration, provided that they are issued within 
December 31, 2020. 
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